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Confirm Disclosure of
Impact of pending
Litigation | litigation on financial
position

Whether Provision for

material foreseeable

losses is made?

|EPF - Investor

A Check for In transferring
education and -
brotection fund dealy amounts to IEPF
Funds
Advanced
Representation Funds see next
Others Il_ related to Received chart
MMS in

representation

Whether Dividend declared or
m— paid in Compliance with
Section 123 of Companies
Act, 2013
company has used
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software with an
audit trail feature

Whether —

Accounting
Software

Was Operational
through the year?

has not been
tempered

Whether
Audit Trail

preserved as
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| Representations from management ||

Auditor has to confirm That
management has given representation
I

1
|Funds Advancedl Funds Received
|

Except as disclosed in Except as disclosed in
notes to accounts notes to accounts
| |
no funds were no funds were RECEIVED
ADVANCED to From Funding Parties
intermediaries (including (including foreign
foreign entities) entities)
| |
for loans, investments, for loans, investments,
or guarantees on behalf or guarantees on behalf
of the company of the Funding Party

_
N e e

The auditor will apply audit procedures to
verify that there is no MMS in above
representations.

143(4) - Reasons
If any matter in the audit report under this section is answered

neqatively or with a qualification, the report must state the reasons.

143(9)
Every auditor shall comply with the auditing standards.
143(10)
CG will CG Will Prescribe
ICAI will Consult with after consultation
Recommend > NFRA —» with NFRA and
SAs NFRA Will also examination by
Examine NFRA

Until new auditing standards are officially notified, existing standards
specified by the ICAI will be deemed to be auditing standards to be
used for this subsection.

143(12) + Rule |3 of the Companies (Audit and
Auditors) Rules

auditor believes a fraud is being or has been
committed in the company by officers or
employees of the company
[

] 1
involves or is expected Otherwise

to involve individually an |
amount of ¥ | croreor  auditor shall report the matter
above, to the audit committee

| constituted under section |77 or
auditor shall report the to the Board in other cases
matter to the CG within within such time and in such
such time and in such manner as prescribed.
manner as prescribed.

Audit of Branch Office Accounts

Books of accounts

At Registered Office, Accrual Basis, Double entry system of

accounting

As per section 128(1) of the Companies Act, 2013,

e every company shall prepare and

o keepat its registered office

®  booksof accountand other relevant books and papersand FS for
every financial year

e which give a frueand fair view of the state of the affairs of the
company,

o including that of its branch office or offices, if any, and

o explainthe fransactionseffected both at the registered office
and its branches and

® such books shall be kept on accrual basis and according fo the

double entry system of accounting.
Place other than Registered office

The Board of Directors may choose a different Location within India
for keeping books of account, and if so, the company must file with
the Registrar a notice in writing giving the full address within # days.
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Books of account kept at branch office

If a company with a branch office, either in or outside India,
maintains proper books for branch fransactions and keeps it at the
branch office and sends summarized returns to its registered office,
it shall be deemed to comply with sub-section ).

Audit of Branch Accounts - Section 143(8)
Who can become branch auditor

e Branch in India

o Company Auditor
o Person gualifiedto be an auditor and appointed as per

section 139
e Branch outside India

o Company auditor
o  Any person gualifiedto act as an auditor in accordance

with laws of that country

The branch auditor shall prepare a report on the accounts of the

branch examined by him and send it fo the auditor of the company
who shall deal with it in his report in such manner as he considers
necessary.

Duties and powers of the company's auditor with reference to the
audit of the branch and the branch auditor. - Rule - 12,
Companies (Audit and Auditors) Rules, 2014

1. For the purposes of sub section (8) of section 143, the duties
and powers of the company's auditor with reference to the
audit of the branch and the branch auditor, if any, shall be as
contained in sub sections (1) o (4) of section 143.

2. The branch auditor shall submit his report to the company's
auditor.

3. The provisions of sub section (12) of section 143 read with
regarding reporting of fraud by the auditor shall also extend
to such branch auditor fo the extent it relates to the
concerned branch.
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